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%RWK WKH 8. DQG WKH (8 KDYH7K®IWBRG2EHGUDPHZRUN
UHJXODWRU\ IUDPHZRUNV DLPHG DW
VWUHQJIJWKHQLQJ RYHUVLJKW RIKHI(MMLRS®ODQ 8QLRQ LQWURGX
WKIBIDBUW\ SURYLGHUV &733V ZEHYBWLRQDO 5HVLOLHQFH $FW
UHJLPHYV DUH GHVLJQHG WR HQXXQW WKDMVLQ -DQXDU\ 8QG
HIWHUQDO WHFKQRORJ\ FORXQ6® QG WGDIHMDQ 6 XSHUYLVRU\ $X)\
SURYLGHUV RSHUDWLQJ DW W KKDFRIUW KRH SIRYIHQFWIROGHVLJQDW
VHUYLFHV FDQ EH KHOG WR KLH{MWH V@D GMFEYRORI\ SURYLG
UHVLOLHQFH DQG DFFRXQWDELOQMUPDWLRQ DQG &RPPXQLFDW
7HFKQRORJ\ —-&7 WKLUG SDUW\
&ORXG KRVWLQJ GLJLWDO LQIUDVWUXFWXUH
F\EHUVHEXULW\ VHUYLFHY DQG@®GHNHNEIWE IUDPHZRUN DO\
QRZ XQGHUSLQ PDQ\ IXQFWLRQVQWXREKEWY @ QHZ VXSHUYLVR
HYHU\WKLQJ IURP SD\PHQWYV S GRAHWWN.QVJ WRUJHW B UFWLWLFDO
WUDGLQJ SODWIRUPV DQG ULV PRGHIHUN J2FKH GHVLIQDWHG
&RPSHWLWLRQV DQG ODUNHWYV $Q@HKRWDWH BBHFXODU —&7 ULVN
KLIKOLJKWY WKDW WKH ODUJHUWYWHRARVSERYREHUYDQFH DQG R
$PD]RQ :HE 6HUYLFHV $:6 DQGHVEORNVN®RFW DUUDQJHPHQWV V
FRQWURO WKH YDVW PDMRULWWRNBOBNEOHFPWRHORKIAJ DQG RQ
UHYHQXH $V ILUPV PRGHUQLVH KMAHRWH UHTXLUHG WR UHSRUW
RSHUDWLRQV WKHVH VHUYLFHYQMLGHH EWKNRPBG FRRSHUDWH ZL
GHHSO\ HPEHGGHG LQ GD\ WR G/X\SBEEWLYRWLH@VSHFWLRQV
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7KH (8 SXEOLVKHG LWV ILUVW/RILVWSRUYLVRU\ SRZHUV JUDQYV
GHVLIQDWHG &733V RQ IRYHBREX@WDWRUV FORVHO\ PLUURU \
6LQFH GHVLIQDWLRQ WKHVH7HKKHPHWLWEBX &KHD YW KH DELOLW\ WR
EHFRPH VXEMHFW WR GLUHFWJI HT BHYHRHQWY GHPDQG LQFLG
VXSHUYLVLRQ IRU H[DPSOH UIHFTXRUYURIW7IQHR FDUU\ RXW W
$:6 7KLV UHSUHVHQWHG WKHVIRRUPDOWLR DQDO\VLY UHTXHVW
FRPPHQFHPHQW RI WKH QHZ WOOMHYYMRUH\ZKHUH WKHUH LV U
UHJLPH DQG D VWHDG\ GHYHORSPHIQOL WO RV KWHKH 8. PDUNHW
JRYHUQDQFH RI FURVV VHFWRUDPHEZRQRORHLQJ RSHUDWLRQD
GHSHQGHQFLHYV -DQXDU\ QR SURYLGHUV KDY
GHVLIQDWHG LQ WKH 8. WKRXJI
7KH 8. V &ULWLFDO 7KLUG 3IDDWWUHUSEPWHG LPPLQHQWO\

7KH 8. LQWURGXFHG D SDUD O OHD EWKRZ:IHN >
GLVWLQFW IUDPHZRUN WKURXJK WKH )E%VDQFLDO

BHUYLFHVY DQG ODUNHWYV $FW 8QGHU’WKLV
UHJLPH +0 7UHDVXU\ KDV WK#H DXMKRLADDWVRWHS FDPH RQ
GHVLJQDWH &73V &ULWLFDO ZKHQGWIDHUSVLBIXWKRULWLHV WK
2QFH GHVLJQDWHG WKHVH SUFDQN RUVYQ@IRME VLIQHG D OH
IDOO XQGHU WKH GLUHFW RYBQGHWKWVRQWKBI%DRN ZLWK WK
RI (QJODQG WKH 3UXGHQWLDORBHIKWD VRIXRQKRZ WKH UHJXOD
$XWKRULW\ 35%$ DQG WKH )LGBABHDO®®RQ@XWWH RYHUVLJIKW
$XWKRULW\ )&$ +0 7UHDVXURSKEDWYRHB®FURVYV ERWK MXUL
WKH ILQDO &73 IUDPHZRUN DQG VXSHUYLVRU\
VWDWHPHQWY RQ 1RYHPEHUKH DYWBMHPHIUW RXWOLQHYV DUU
RXW WKH UXOHV H[SHFWDWLRQMDPDBWYRHUVKDKM QJ FRRUGL
PHFKDQLVPV WKDW ZRXOG JRPAWQYLWLHY DQG FRRSHUDWLR
GHVLJQDWHG &73V VLIQLILFDQW RSHUDWLRQDO LQ
F\EHUDWWDFNV :KLOH WKH ORS
7KH 8. V UHJLPH LV GHVLJQHGVWRJEHU 8. GHVLJQDWLRQV LW
WHFKQRORJ\ QHXWUDO 7KLV PHWIQ\QDWLRQ SURFHVV KDV EH.
GHVLJQDWLRQV DUH QRW UHVIWEPQRWH G QWRHQWLRQ WR HQV XL
VHUYLFH SURYLGHUV 'DWD |LDSS/UPDAKNARPSOHPHQWY DQG D
LQIUDVWUXFWXUH RSHUDWRU\5$\EHWVHRXBDWWLFXODUO\ LP
SURYLGHUV DQG SK\VLFDO LQUUBVVWRSXEWWILKYJI DFURVYV ERUG
RSHUDWRUV FRXOG LQ SULQRIKIGK DDB®AUWRGY VXEMHFW W
VFRSH UHTXLUHPHQWYV
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ORUH UHFHQWO\ LQ ODUFK  S5HWX®GD3BRUV KDYH DOVR QRWHG
SXEOLVKHG 3ROLF\ 6WDWHPH@WPIBWDWEZRQNKLQ DFFHVVLQJ FF
ILQDOLVHV D QHZ VWDQGDUGWKHEIRWALBHWUD QJHPHQWY ZKLF
IUDPHZRUN IRU UHSRUWLQJ R SIHSHMNR@® WR DGGUHVV E\ LPSU
LQFLGHQWY DQG PDWHULDO WIKXJGL ®/D DWY\G FRPSDUDELOLW\ R
DUUDQJHPHQWYV 7KH 35$ )&$ DQIE GDEANHRIZDNHQ WRIHWKHU
(QJIODQG KDYH QRZ DOLJQHG @MNIUGIVWLWE®W 8. V DSSURDFK UH
UHSRUWLQJ WHPSODWHYV DQG BQ®PHDWHKWHG SURFHVV UDWK
PHDQLQJ ILUPV ZLOO PDNH D WIEQHI}HF HEFALBGRIRHQWXP KHQ Gt
UHSRUW DQG PDLQWDLQ FRQVGEGRWEHQWQWWIKWHGS. V EURDGHU U
SDUW\ GDWD DFURVV DOO VXSGRQ MRUWPHDQV LWV OLVW PD\
DXWKRULWLHV IDFLOLWDW L QJWRKW KGH (8L ¥Q D\G MWR@R RIK ZH H[St
&73V -PSRUWDQWO\ WKH IUDPYEZWRWENQWLDO RYHUODS JLYHQ
LQWURGXFHV PDQGDWRU\ QR WD MRWHRR¥ERIVEBQR@ D DQ G
073 DUUDQJHPHQWY DQG XSG [BW BBV VWUXFWXUH SURYLGH
LQFLGHQW UHSRUWLQJ SURFHRNUMR DV
VWUHDPOLQHG VLQJOH UHSRUW IRUPDW
%H\RQG WKLV VKDUHG FRUH WK
®c o NnEWNE NE y H[SDQG WKH SHULPHWHU WR DU
0 p$ EGANE hING pp FDSWXUHG XQGHU '25% )RU H[DI
IRUPV RI SK\WLFDO LQIUDVWUXF
7KH VORZHU SDFH RI 8. GHVLJQDWIHR GRP H®MIQFWGBIW IFRXOG E|
SDUWLFXODUO\ ZKHQ FRPSDUHG® XKV W.IQMW B VFRSH
KDV DWWUDFWHG VRPH FRPPHQW 7KLV PD\
UHIOHFW VWUXFWXUDO GLIITHUHQPBGULWLRWEHSURYLGHUV RI $-
UHJXODWRU\ IUDPHZRUNV -Q OHCHURLQJ SODWIRUPV QRZ GHF
GHVLJQDWLRQ GHFLVLRQV UHVY® ULWK PRGHOOLQJ IUDXG GH\
7UHDVXU\ ZKLFK LQYROYHV EDQDGHWULFV DQG UHJXODWRU\ U/
JRYHUQPHQW HQJDJHPHQW D @& WRRQUWKNMOBYN SHULPHWHU JLY|
LQ D PRUH FRQVXOWDWLYH SURFVVYQ-RRUHEQMRYFEDRFHVVH
DGGLWLRQ PDQ\ RI WKH ILUPV SRWHQWLDOO\ LQ
VFRSH RSHUDWH JOREDOO\ DQG WKH 8. PD\
EH VHHNLQJ WR HQVXUH LWV DSSURDFK LV
DOLJQHG ZLWK LQWHUQDWLRQDO UHJXODWRU\
GHYHORSPHQWY DQG DYRLGV XQQHFHVVDU\
IUDJPHQWDWLRQ
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7KH 8. FRXOG IXUWKHU EURDGKIBVWKHIVERBMWRU\ GHYHORSPH
WR LQFOXGH VSHFLDOLVW GDDMPRESREFWKDUMDWE LQWHJIUDW
YDOXDWMHBRQLFH SURYLGHUV WWKKDN NG FSO03HVLIQDWHG &73V LQ
HVVHQWLDO LQSXWV WR GRPHYWNFPBQDRHPHQW DQG RSHUDW
LQGH[LQJ UHSRUWLQJ DQG WUDEMZRUNQF\
IUDPHZRUNV

5HIJXODWRUV ZLOO LQFUHDVLQJC
7DNHQ WRJHWKHU WKHVH SRWUPWDDOHDEOIKVRRQEH VXFK C
UHIOHFW D 8. DSSURDFK GHVUHFHR® GMDQG WKLUG SDUW\ UHJ
FDSWXUH WKH ZLGHU HFRV\VIWWPHRIVYBUYDLFEWHYLHZLQJ &73\
WKDW FROOHFWLYHO\ VXSSR UWKH\DH IGHDW D QMWMAV WLLVWD\O EHFRPH
DQG ILQDQFLDO VWDELOLW\ VDWXMEOWKD®Q ILUPV PXVW QRZ |
IRFXVLQJ VROHO\ RQ WUDGLWLVRP®DY GEBVHG 073 O0ODWHULDO

FODVVLILHG SURYLGHUV UHJLVWHUV DQG LQFLGHQW UHSI
GLUHFWO\ LQWR VXSHUYLVRUV

A @y B ZEp N $Bp GHSHQGHQFLHV

yNO D

~Q VXPPDU\ UHJXODWRU\ IRFXV
:KDW PDWWHUV QRZ LV WKDWHWKB @BEHW F®WDAULMHQFH LPSURY
SUHSDULQJ IRU DOLJQPHQW ZIULWHK WKHKN S8R¥HLIEHUV DQG VWUH
8. (8 OR8 RXWOLQHV WKDW FRXELHOUIWAQRR PDQDJH FULWLEDO \
FRPLQJ 7KURXJK MRLQW LQIRWRBXWLR® RSHUDWLRQDO GLVUX
VKDULQJ FRRUGLQDWHG VXSHYWWRPRQWQOG WKH ZLGHU ILQ
DOLJQHG LQFLGHQW UHVSRQVH 8. UHJXODWRUYV
KDYH HITHFWLYHO\ ODLG WKH JUBXQGZRUN IRU D
UHJLPH WKDW ZLOO RSHUDWH FORVHO\ DORQJVLGH
'25$ RQFH GHVLJQDWLRQV EHJWQ%RKH RXU 1RQ )LQDQFLDO 5L
DUFKLWHFWXUH IRU FURVV ERSEHAUDRYNHVLUGRVKHOSLQJ ILUPV
DOUHDG\ EXLOW UHVLOLHQFH DQG PHHW HYROYLC
REOLJDWLRQV :H SURYLGH H[SH
$GGLWLRQDOO\ LW ZLOO KH®% ILUPYHSHDQHIG ZHW\RPLQFOXGLQ
FOHDUHU FRRUGLQDWLRQ ZLWKH¥KIOUS V8 AN G \WE B U &/ \
PRUH WLPHO\ GLVUXSWLRQ QBWSRIWADMQALIRQMPHZRUNY HQVXU
EHWWHU VXSSRUW GXULQJ UHMDAHURWRKBLIKWHQHG VXSHUYI
UHGXFHG LPSDFW RQ WKHLU RROHZRWQB LMY FXSSRUW LQ QD
WKH ZLGHU ILQDQFLDO V\VWHPYROYLQJ WKLUG SDUW\ ULVN D¢
ODQGVEDSH SOHDVH JHW LQ WR
KRZ %H 8. FDQ VXSSRUW \RXU RU
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%H_ 6KDSLQI WH) XVXUH LV D BDGIQU SDQ

( XURSHDQ | LODQADOMHUMEHV P DQDIHP HQW
FROVXOBQR RSHIDAQI 1Q  FRXQWHV DRIRW
( XURSH

©H DUH D GMXSWUWR WH VRS WHUFRQUXGEQR
ELDQGY WKMMG E\ [LYH RXWRI WIQRI ( XURSHV
GDGIQI EDOW DBRQIMGH RWHUGDGIQJ 1LQDQADO
LOWAMMRQV DQG ) LQ7HRKV

: HDWHRQHRI WH | DWW LRZ LQJ FRQUXGBQAHY
Z W GHGIEDWAG VSHADQAMDP V1Q

e SHEICDQG FRP P HIADCEDONQJ

e &DSIMICP DUINAHW

e &DUEVDQG SD\ P HQW

e 5N HIXOWU DQGFRP SIDOFH

o )IQDQFH &)2 DGYMRU

. (6*

SWHE. ZHYHZRWNHGZ IW DWDQIHRI 1IODOADO
VHIEHVILLP VVR KHS GAMJQ 1P SGP HOWDQG

HQKDQPH VAHQDUR WAMAQJ 1LDP HZ RUNV

2 XUWDP EUQIVDZ HDOM Rl H SHUHQRH IQ
RSHUDWRQDOHMIHORH GDVD VWDWI\  DQG
UHIXOWRY FRP STDQRH HTXLSSIQU XV R VXSSRUV
ILLP VZ KHUIHYHUWH DUH RQ WHUNRXLOH

Z KHWHUIW [P SLRYIQJ FLRW WDP

FRIDERWDWRQ P RGHUQMQI WWWQJI P HWRGV RU
XQBANQI WH YDOXXH Rl GDWD Z HUH KHIH VR KHS

1P VMU OV KWQVR DPARQ

8 WDMQJ RXUEURDG H SHUHQFH ILRP DRIRW \WH
EDQNQI VHRVRU Z H HQVXUH RXURTHQW VINH
DGYDQWUH Rl P DINHWGIMXSWRQ VR DRKLHYH
OWQJ YDOH

YUQILQ) GHHS LOGXVIM H SHUAYH DQG H SHUW
FRQUXGMY FDSDELDAHV Z H VXSSRUARXUFTHQW
VR VEFNGB! WHUEL] J VRS SRUXQMEY DQG
FKDIBIQU HV VR GHOYHUI XQGDP HQWBADQG HQGXUQU
AKDQUH VR WHUEXVOHWHY



